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SUB J : KRSKO NUCLEAR POWER PROTECT 
REF : BLEGRADE 3760, 3859, 3878 

1. WESTINGHOUSE VICE PRESIDENT, FINANCIAL AFFAIRS (BY TELEP- 
HONE FROM BRUSSELS) AND LOCAL REPRESENTATIVE KOSTIC HAVE 
REITERATED THAT PROTECT DIRECTORS' RECOMMENDATION OF A BIDDER IS 
"IMMINENT - PERHAPS EARLY NEXT WEEK", AND EXPRESSED HOPE 

THAT EX-IM BANK WOULD AVOID ENTIRELY NEGATIVE RESPONSE TO 
PROJECT DIRECTORS' TELEX OF AUGUST 21 REQUESTING IMPROVED 
FINANCING. 

2. IF INCREASE IN EX-IM LOCAL COST FINANCING FROM 15 PER 
CENT TO 30 PER CENT IS NOT FEASIBLE, THEY STATE, PERHAPS SOME 
MORE MODERATE INCREASE COULD RECIVE CONSIDERATION. MOREOVER, 
THEY URGE THAT EX-IM CONSIDER (A) ASSISTANCE IN 95 PER CENT 

OF THE FINANCING OF U.S. COSTS INSTEAD OF 90 PER CENT AS 
CURRENTLY PROTECTED, AND (B) MODERATE EXTENSION OF REPAYMENT 
PERIOD. 

3. KOSTIC GAVE US INFORMAL DOCUMENT APPARENTLY PREPARED BY 
PROJECT DIRECTORS INDICATING THAT GENERAL ELECTRIC/ANSALDO 
IS ARRANGING FINANCING FOR 95 PER CENT OF ITALIAN PORTION OF 
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EQUIPMENT, WITH SIX YEAR GRACE PERIOD, AND REPAYMENT THERE- 
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AFTER IN THIRTY SEMI-ANNUAL INSTALLMENTS. 

4. WE RESPONDED THAT WE WOULD REPORT WESTINGHOUSE INFORMATION 
AND CONCERNS TO WASHINGTON. 

TOON 
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